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TCI Co., Ltd. — Supplier Greenhouse Gas Management Policy
24E5% [ BY Effective Date: 2026.05.28
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1. Purpose
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TCI Co., Ltd. follows the Task Force on Climate-related Financial Disclosures (TCFD), the greenhouse gas
accounting standards for corporations and value chains established by the World Resources Institute
under the GHG Protocol, and the carbon neutrality standard ISO 14068-1. The Company has joined the
RE100 and EP100 international initiatives and has committed to science-based emissions reduction
targets under the Science Based Targets initiative (SBTi), actively developing sustainability strategies and
implementing a series of actions toward net-zero emissions by 2040. As the supply chain represents the
Company'’s largest source of emissions, driving emissions reductions across the supply chain is critical to
achieving its science-based decarbonization targets.
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This policy sets out the Company’s greenhouse gas management policy, requirements, and

implementation approach for its supply chain, with the aim of working together with suppliers to address
the risks and opportunities arising from climate change.
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2. Scope of Applicability
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This policy applies to suppliers of raw materials and packaging materials and to subcontract
manufacturers supplying TCI Co., Ltd.
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3. Governance and Accountability
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e Board of Directors: approves greenhouse gas management policies and annual carbon reduction
targets, supervises overall GHG management performance, and reviews and approves the
disclosure of material climate-related financial information.
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e Sustainable Development Office: establishes, revises, and maintains this policy; establishes and
maintains a GHG management system aligned with the GHG Protocol; defines supplier GHG data



collection requirements and formats; consolidates supplier emission data; and arranges guidance
or audits for suppliers with high electricity consumption or high emissions.
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® Procurement Unit: requires submission of the greenhouse gas inventory questionnaire during
the annual supplier evaluation, and implements carbon emission scoring criteria within supplier
assessments.
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e Quality Assurance Unit: implements ESG document response scoring in annual supplier
assessments and cooperates with the Sustainable Development Office in conducting supplier
carbon audits.
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e Suppliers: submit the greenhouse gas inventory form; ensure that submitted emission data is
accurate and complete and retain source records for verification; participate in GHG inventory
training or capacity-building activities as required by the Company; and proactively notify the
Company in the event of significant emission anomalies or data changes.
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4. Supplier Classification
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The Company classifies suppliers as Tier 1 Key Suppliers, other Tier 1 Suppliers, and non-Tier 1 Suppliers
(Tier 2 and beyond, i.e. suppliers of suppliers), based on procurement value, criticality to the Company’s
products, and substitutability. Different carbon management requirements apply to each level, and the
classification criteria are reviewed periodically by the Company.
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5. Carbon Management Requirements by Supplier Level

5.1 [ — P HLERs
5.1 Tier 1 Key Suppliers
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Tier 1 Key Suppliers shall adopt one of the following pathways to comply with the Company’s supply
chain carbon management requirements.
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Pathway 1: SBTi Participation
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Complete SBTi target review and validation by 2028.
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Continuously achieve annual GHG reduction targets approved by SBTi.
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Calculate GHG emissions in accordance with the GHG Protocol published by WRI, as required by
SBTi.
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Submit emission disclosures by the end of February each year in accordance with the GHG
Protocol Scope 3 Accounting and Reporting Standard, the WBCSD Guidelines for Accounting and
Exchange of Product Life Cycle Carbon Emissions, and SBTi requirements.
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Submit data in accordance with the methodology under Pathway 2, or allow the Company to
estimate emissions from the disclosed information using that methodology (together with a
product/service life cycle process flowchart).
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The annual reduction target for the supplier’s product carbon emission intensity shall be no less
than 6% per year.
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Pathway 2: Annual Product Carbon Emissions under the Hybrid Method
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Scope 3 Category 1 emissions shall be estimated in accordance with the GHG Protocol Technical Guidance
for Calculating Scope 3 Emissions and the WBCSD Guidelines for Accounting and Exchange of Product Life
Cycle Carbon Emissions, using the following methodology:
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Based on product classification, calculate the total weight of products manufactured during the
year and the total weight of products sold to the Company in the same year.
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Define the product boundary and production process for products supplied to the Company;
deduct emission sources unrelated to the production process from Scope 1, Scope 2, and Scope 3
Categories 1, 4, and 5. The remaining total constitutes the annual total product emissions.
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Allocate the annual total product emissions to the products sold to the Company on the basis of
product weight proportion, completing the Scope 3 Category 1 estimation.
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Divide Scope 3 Category 1 emissions by the weight of products supplied to the Company to
derive the carbon emission intensity per kilogram of product (kg CO,e / kg of product). Service
providers may alternatively use kg CO,e per million in transaction value. The definition of
emission intensity is consistent with the “declared unit” as defined in ISO 14067 and the
Guidelines for Accounting and Exchange of Product Life Cycle Carbon Emissions.
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e Submit annual product emission data by the end of February each year using the Supplier
Greenhouse Gas Inventory Form.

Common Requirements
o (LIERGIERIE M E RASEEIEES - BHiEdE - By - 25&0 - BESE TS
EERA DN -
e Suppliers shall retain GHG activity data, emission data, scenario assumptions, reference

materials, reduction plans, and supporting evidence of implementation for no less than five
years.

o (LERSERIERTRE RIBEIGTE 2 B EEEAE > WLE/D 80% ~ HE & H—4E
85 (Primary Data) 515 FymEdEmE HAEE -

e Suppliers shall continuously improve the accuracy and transparency of their GHG calculations,
with a final data quality target of at least 80% of emissions calculated using primary data.
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e Suppliers shall update their emission data annually based on improvements in activity data
quality, and Tier 1 suppliers are encouraged to collect primary data from their Tier 2 suppliers to
reflect annual reduction progress and continuous improvement in data quality.
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e Suppliers must cooperate with the Company’s annual review of compliance with this policy.

5.2 HAth—F&ftfErs
5.2 Other Tier 1 Suppliers
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The annual reduction target for product carbon emission intensity shall be no less than 5% per year. All
other requirements are the same as those applicable to Tier 1 Key Suppliers.
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5.3 Non-Tier 1 Suppliers
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Emissions reduction is voluntary at this stage; no mandatory requirements are imposed.
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6. Supplier Data Quality Improvement Programme

¢ {Pathfinder Framework Guidance for the Accounting and Exchange of Product Life Cycle Emissions )
ZHRUE - e e B E A ey R EE R . ¢ (—) —#REdE L (Primary Data Share,
PDS) ; (=) B 5 /EisF4k (Data Quality Ratings, DQRs) -

In accordance with the Pathfinder Framework Guidance for the Accounting and Exchange of Product Life
Cycle Emissions, suppliers shall disclose, for their product life cycle carbon emission data: (i) the Primary
Data Share (PDS); and (ii) the Data Quality Ratings (DQRs).
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Suppliers shall also require their own Tier 1 suppliers (i.e. the Company’s non-Tier 1 suppliers) to collect
primary activity data, and shall progressively increase the proportion of primary data used each year,
with a data quality target of an annual increase of at least 15% in primary data use.
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7. Related Documents
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® TCI Group Supplier Code of Conduct

GHG Protocol Technical Guidance for Calculating Scope 3 Emissions
GHG Protocol Technical Guidance for Calculating Scope 3 Emissions

WBCSD (7 i ap A EAR U B BB RAc g 5 1)
e WBCSD Product Life Cycle Carbon Emissions Accounting and Data Exchange Guidance

Pathfinder Framework Guidance for the Accounting and Exchange of Product Life Cycle Emissions
Pathfinder Framework Guidance for the Accounting and Exchange of Product Life Cycle Emissions
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8. Policy Review
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This policy is maintained by the Sustainable Development Office and is periodically reviewed and revised
in light of regulatory developments, updates to international standards, and the Company’s
decarbonization progress. Detailed operating procedures and forms are set out separately in the
Company’s internal management procedures.




